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Brazil in 2009 – Between two elections
   ( Municipal elections – October 2008
   ( General elections – October 2010
2008 - Elections in 5,563 municípios
   - PT and allied parties “advanced”

       - but not as much as in 2004

                 111( 187 ( 411 ( 557
    - Lost SP in 2004 and in 2008


      - Marta Suplicy – worse defeat in 2008 than in 2004
   - PMDB “recovered” in 2008

    ( PT advanced in the grotões in 2004 and 2008
                     10,000 to 50,000 voters     less than 10,000 voters

           2000  ( 2004  ( 2008      2000  ( 2004 ( 2008

PMDB   
   361   ( 318   ( 379         850   ( 685   (  739 

PT

     60   ( 134   ( 203           80   ( 219   (  277

PDT
      
     93   (   88   ( 125         173   ( 192   (  192

PPB/PP
   165   ( 170   ( 177         432   ( 363   (  352  

PTB
       
   142   ( 146   ( 137         238   ( 270   ( 265

PSB         
     62   (   60   ( 109           60   (   96  (  183

PL/PR
     79   ( 125   ( 137          146  (  241  ( 231
PSDB             304   ( 294   ( 274          624   ( 516  ( 448

PFL/DEM    283   ( 253   ( 147          709   ( 501  ( 316

PPS
      
     54   ( 116   (   47           96    ( 168  (   75

Perspectives for 2010 election

  - Depends in part on “political reform”

- close Proportional Representation list for deputy

             - end “open list” mechanism

- prohibit coalitions for deputy

- threshold barrier of 1% valid vote (rather than 5%)

- party loyalty – open “window” in 2010

            - perhaps a new party for 2010? (For Aécio Neves?)

- campaign finance (exclusive public finance)
Possible pre-candidates of President
   - Gov. José Serra (PSDB-SP)


- Federal Deputy, Senator, Planning Minister, Health Minister,



Mayor of SP (2004), Governor of SP 2006

   - Gov. Aécio Neves (PSDB-MG)


- Federal Deputy, Pres. of Chamber of Deputies,



Governor of MG

   - Dilma Rousseff (PT)

- Sec. of Energy RGS (PDT & PT), Minister of Mines & Engery (2003), 

Casa Civil (2005), lymph cancer detected (March 2009)

   - Dep. Ciro Gomes (PSB-CE)


- State Deputy (PDS), Mayor of Fortaleza (PSDB), Governor of Ceará,



Finance Minister, PCB Presidential candidate in 1998 & 2002,



Minister of National Integration, Federal Deputy (PSB)

   - Ex-Senator Heloisa Helena (PSoL-AL)


- City Council (PT), state deputy (PT), senator (PT), 
Presidential candidate (PSoL) in 2006, 


Elected to city council (PSoL) in 2008
Datafolha First Round Simulations for 2010



 Simulation with José Serra                   Simulation with Aécio Neves
Candidate (Party)
Mar./08     Nov./08     Mar./09

Mar./08     Nov./08     Mar./09

José Serra (PSDB)
   38%
        41%         41%                   - -              - -             - -

A. Neves (PSDB)              - -               - -              - -

  15%           17%          17%

C. Gomes (PSB)
   20%          15%         16%

  31%           25%          25%

H. Helena (PSoL)           14%          14%         11%

  19%           19%          17%

Dilma (PT)

     3%            8%         11%

    4%             9%          12%

CNT/Sensus Poll 2nd Round Simulations – four scenarios




 Serra-Dilma           Aécio-Dilma          Aécio-Gomes          Serra-Gomes
Pre-Candidate
              Jan.         Mar.         Jan.        Mar.         Jan.       Mar.            Jan.       Mar.

J. Serra (PSDB)
50.8%   53.5% 
    - -
    - -
       - -
       - -
        50.2%   49.9%

A. Neves (PSDB)
 - -
 - -
   30.4%   28.3%      29.1%   26.8%        - -         - -

D. Rousseff (PT) 
16.6%   21.3%      23.9%   29.1%        - -         - -
          - -         - -

C. Gomes (PSB)  
 - -
 - -
    - -
    - -
      24.7%   31.2%      14.7%   20.3%

Datafolha Evaluation of the Lula Government

                                                2     0     0     6                 2   0   0   7                2     0     0     8              2009
 

            1-2        23-24       13         19-20     26-29     25-27      8-11      25-28       16-19

Evaluation
             Feb.       Oct.       Dec.       Mar.      Nov.       Mar.      Sept.      Nov.       Mar.
Good/Excellent           36%      53%      52%      48%      50%      55%      64%      70%      65%

Regular
            39%      31%     34%      37%      35%      33%      28%      23%      27%

Bad/Terrible
            23%      15%     14%      14%      14%      11%        8%        6%        8%

Don’t Know

 1%
 1%
 1%        1%        1%        1%        1%        1%       1%

“Good/Bad” Spread
+13      +38       +38
 +34       +36      +44       +56       +64      +53
The Global Financial-Economic Crisis
    ( Impact on Brazil’s macro-economy

          - Lula - “not to worry, just a ripple”?

    ( Impact on 2010 election???
- Exports decline -- commodities & manufactures
- export firms, 1,041 less in 2009   -- 9,332 ( 8,223 

  - exports down 41% in Jan-Feb/09 (YoY)

Trade balance “recovers” [Chinese imports]
                               2008
2009
       %
 
Trade*
     March (March
  Change

  Exports            12.513       11.809           - 5.6
  Imports            11.625       10.038
     -13.7
  Result              +0.988      +1.771         +79.3

____________________
* - in US$ billions.



      2008            2009          %

Trade*
      1st Q  (      1st Q     Change
  Exports         +38.590         +31.185      -19.2
  Imports         +35.876         +28.165      -21.5

  Result
 + 2.814          + 3.020      + 9.0

____________________
* - in US$ billion.
Strong Trade Reaction in April

Exports – US$12.3 billion
Imports – US$ 8.6 billion
SURPLUS – US$3.7 billion vs. 1st Q US$ 3 bi
China – US$3.2 bi vs. US – US$2.8 bi
April Trade Profile ( “back to the 1980s”


April/08   (
April/09
Commodities
   32.8%    (
  45.4%

Manufactures
   51.8%    (
  40.9%

Trade Surplus Jan-April/09 = US$6.7 bi

     ( 49% over 2008
- Declining retail sales

    - consumer spending, decline R$200 billion?

- Increased unemployment

    - 654,946 jobs lost in Dec./08

    - Embraer sacks 4,270 employees in Feb./09
- Declining revenues (Fed., State & Munc.)

    - 2009 budget gap

- Smaller transfers to states & municípios
    - danger signals “flash”

( Tax collections decline 1st Q/2009
Tax   Collections   in   R$ billion
Revenues
          Jan.        Feb.      Mar.     TOTAL

 Expected

60.8        53.5        53.8        168.1
 Collected

58.8        45.5        53.3        157.6
 Difference

 -2.0
     -8.0         -0.5
   -10.5

- Credit default increases

    - +8% increase versus 2007
( The “real shocker”
     - GDP growth in 2008

- 4th Q down by -3.6% QonQ

    - worse result since 1996
BUT +1.3% YoY and +5.7% vs. 2007
GDP       1st Q       2nd Q      3rd Q      4th Q

YoY
    +6.1%    +6.2%    +6.8%    +1.3%

QoQ
    +0.7%    +0.8%
  +1.8%     - 3.6%

( IMF says “GDP will retract -1.3% in 2009”
- Brazil “looses” R$65 billion new investments

- canceled or postponed

- CNI – gross down -9.9% MoM in Nov./08
- Capital “flight” net flows:
    - January/09 – US$3.018 billion, 28% above 2008

    - February/09 –positive flow +841 million
    - March/09 – ???
- FDI ( down 40% in 1st Q/2009
    - US$5.342 billion versus US$8.8 billion
Reaction by Lula government:

  - October-November 2008

     - Nothing – “just a ripple”

( auto production declined a lot


- Nov./08 – 193,062 units


- Dec./08 – 102,053 units



- Dec./07 – 222,132 units


- Dec./08 auto exports down 23.1% YoY

  - December 2008

     - exempt IPI for new cars


- sales recover 


   - 1st Q/ 2009 better than 2008

  - Copom reduces Selic

January/09 – 13.75%(12.75%


March/09    -- 12.75%(11.25%
        28-29 April/09 – 11.25%(10.25%
          9-10 June/09 – perhaps 9.50%??

   - consigned credit loans decline

       -- down -73% in Nov./08 MoM
   - foreign exchange outflow from Bovespa

        - US$195 million in Dec./08


- US$11 billion in 2008

   - decline in “market value”

   
- 357 firms traded on Bovespa in 2008


    - 45 lost more than 80% of market value



- Jan.(Dec. 2008, $60 bi ( $8 bi
   - Compensation for FPM & FPE decline

       - low-loans, TJLP + 3% ( 9.25%


   - R$ 1 billion to municipios

   - R$ 4 billion to states



- 37% ( BA, CE, MA, PE, PA & PB



    - governors of “allied parties”




- “technical” criteria applied 

  - What to do with savings accounts?

     - Selic reductions ( Investment funds


      Savings
      Investment Funds (Adm. Tax)
Selic      Accounts
         4%
      2%             1%
12.75%     0.6493          0.5395        0.6706        0.7370

11.25%     0.5765
      0.4497
    0.5806        0.6469

10.75%     0.5601
      0.4195
    0.5504        0.6167

10.50%     0.5874
      0.4043
    0.5352        0.6015

- Lula announces housing program

    - one million new units, R$34 billion

       - IBGE – housing deficit ( 7 million

          - concentrated in NE and SE
- “White line” IPI reductions ( sales up 20%
     - refrigerators, 15%(5%
     - washing machines, 20%( 10%
     - stoves, 5%(0%
( Gov’t. “studies” gasoline tax hike (Cide)
         - reduction of price of diesel fuel
Government alters macro-economic parameters
- Petrobrás excluded from primary surplus

   - Primary surplus target 3.8% ( 2.5% (2009)


- 3.3% in 2010

  - Primary surplus calculation for 2010

       - Central federal gov’t.  2.15%(1.40%

       - State enterprises        0.70%(0.20%

       - State & Munc. Gov’t   0.95%(0.90%

   - Public debt/GDP should rise to 39.4%

( free up some R$40 billion for investments
Brazil’s Global Interface

  - US$ 30 billion credit from FED

- engaged in G-20 negotiations

    - Washington & London

  Brazil supports IMF reformulation
- contributes US$4.5 billion
- reform of world financial system

Brazil attends G-8 in Teviso, Italy

  Lula visits Obama in Washington on 14 March
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Lula ( G-20 in London, 2 April
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Lula ( Fifth Summit of Americas 17-18 April
Port of Spain, Trinidad-Tobago
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	Leaders from 34 nations pose for the official photo at the 5th Summit of the Americas in Port of Spain, Trinidad-Tobago on 18th April 2009. 
	


Lula on South Park on 15th April 2009
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