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In late 2008, when the effects of the Global Economic Crisis began to appear in Brazil, President Lula
said “If this impacts Brazil, it will be just a ripple.” After the large number of jobs lost in November,
December and January, plus the very negative GDP result (a -3.6% retraction) in the fourth quarter of
2008--the discourse is now somewhat different--awaiting the results for Brazil’s GDP in the first quarter
2009. Recent polls show that as Brazil’s economy retracts, Lula’s approval ratings have declined. What
does this mean to the 2010 presidential succession in Brazil? As Lula’s approval ratings drop, his election
“coattails” become shorter, regarding his in pectore candidate, Dilma Rousseff. In addition, PT candi-
dates for governor and senator might have considerable difficulties in 2010. Brazil is articulating policy
alternatives in the G-20 with the US and France that would: 1) strengthen the regulation and oversight of
national banking systems, 2) enhance the voting quotas of emerging nations in the IMF, and 3) attempt
to “jump start” the Doha Round negotiations at the WTO.
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